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SUBJECT; REPORTED GOI AGENCY REQUIREMENT FOR FOREIGN 
SHIPPING LINES 

1 . U.S. SHIPPING LINE (LYKES) HAS EXPRESSED CONCERN TO 
DEPARTMENT OVER REPORTED INDONESIAN GOVERNMENT DECREE 
REQUIRING ALL FOREIGN SHIPPING LINES TO USE INDONESIAN 
SHIPPING LINES AS THEIR AGENTS IN INDONESIAN PORTS. 

LYKES COMPLAINS THAT THIS REQUIREMENT FORCES U.S. -FLAG 
LINES TO USE THE VERY LIMITED AGENCY SERVICES WHICH 
INDONESIAN LINES CAN OFFER. FURTHERMORE, LYKES BELIEVES 
THAT THE REQUIREMENT HAS ADVERSE COMPETITIVE EFFECT ON 
U.S. LINES, SINCE INDONESIAN LINES THEY MUST USE AS 
AGENTS ARE IN DIRECT COMPETITION WITH U.S. CARRIERS ON 
LIMITED OFFICIAL USE 
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CERTAIN ROUTES. 

2. ACTION REQUESTED. EMBASSY REQUESTED TO CONFIRM 
EXISTENCE AND SUBSTANCE OF DECREE CITED BY LYKES. IF 
OBTAINABLE, PLEASE POUCH COPY OF DECREE TO DEPARTMENT 
(EB/TRA/MA). DEPARTMENT WOULD ALSO APPRECIATE EMBASSY'S 
ASSESSMENT OF PRACTICAL EFFECT OF THIS GOI REQUIREMENT 
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ON U.S. OPERATORS, INCLUDING DEGREE OF COMPETITIVE 
ADVANTAGE IT GIVES TO INDONESIAN LINES. IN PARTICULAR, 
DEPARTMENT WOULD LIKE TO KNOW WHETHER GOI DECREE, AS 

IMPLEMENTED, EFFECTIVELY PREVENTS INDEPENDENT ACTIVITY BY 
OWNERS' REPRESENTATIVES OF FOREIGN LINES OR WHETHER 
AGENCY REQUIREMENT IS A NOMINAL ONE WHICH ALLOWS OWNERS' 
REPRESENTATIVES FREEDOM TO SOLICIT BUSINESS ON THIER OWN. 

IF NOT, DOES DECREE, IN EMBASSY'S VIEW, PERMIT ANY TYPE 
OF RESTRUCTURING OF SALES ACTIVITIES WHICH WOULD ENABLE 
SHIPPING LINES TO CONTINUE TO EXERCISE SUBSTANTIAL 
INFLUENCE OVER SOLICITATION OF CARGO. DEPARTMENT WOULD 
BE GRATEFUL FOR ANY COMMENTS CONSULATES CAN PROVIDE. 

3. IN ANY CONVERSATIONS WITH GOI OFFICIALS OR LOCAL 
BUSINESSMEN, EMBASSY SHOULD NOT CITE LYKES AS SOURCE OF 
INQUIRY. VANCE 
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